The  May  Department  Stores  Company  Annual  Report  -- 1931 

America's  Corporate  Foundation;  1931;  ProQuest  Historical  Annual  Reports 
Pg-  1 


Stores 

The  IVI.  O’Neie  CoMi’ANy,  Akron 
The  May  Company,  Baltimore 
The  May  Company,  Cleveland 
The  May  Company,  Denver 
The  May  Company,  Dos  Angeles 
Famous-Bark  Company,  St.  Louis 


New  York,  1115  Broadway 
Boston,  186  Lincoln  Street 
CrrrcAco,  300  West  Adams  Street 
Paris,  68  Rue  D’Hauteville 
Lyons,  3  Quai  Saint-Clair 
Cai.ais,  29  Rue  Darnel 
Brussels,  19  Rue  des  Chartreux 
London,  252-260  Regent  Street 


Belfast,  59  Scottish  Tem])erancc  Bldg. 
Berlin,  45  Ritterstrasse 
Vienna,  VII — Breitegasse  8 
Florence,  4  Via  Martelli 
Chemnitz,  Friedrichplatz  7 
Gahlonz,  a.  N.,  Hauptstrasse  8 
Kore,  Sannomiya,  P.  O.  Box  1055 
Shanghai,  62  Kiangse  Road 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


ANNUAL  REPORT 

The  May  Department  Stores 
Company 

JANUARY  31,1932 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


St.  Louis,  March  16,  1932. 


To  the  Stockholders  of 

The  May  Department  Stores  Company : 

The  twenty-second  annual  report  of  your  Company  and  its  subsidiaries  is  presented  herewith. 

The  net  sales  for  the  year  aniountcd  to  $93,041,880.12  compared  with  $101,636,228.50  (or  the  previous 
year.  The  decrease  of  8.46%  is  due  primarily  to  the  continuing  decline  of  commodity  prices  tiirough  the  year, 
.accounting  for  the  reduction  in  net  earnings.  The  consolidated  net  earnings  for  the  year,  after  deduction  of 
provision  for  federal  income  taxes  and  contingencies,  were  $2,197,290.50  compared  with  $4,080,953.04  for  the 
jireccding  year.  The  net  earnings  for  the  year  just  ended  were  equivalent  to  $1.75  per  share  of  capital  stock, 
based  upon  the  number  of  shares  which  were  outstanding  in  the  hands  of  the  public  .at  the  close  of  the  year, 
comp.ared  with  $3.03  for  the  year  ended  January  31,  1931. 

Sufficient  reserves  have  been  established  by  charges  against  income  to  reduce  accounts  receivable  to 
realizable  values.  There  was  also  charged  $961,582.49  for  amortization  and  depreciation  of  capital  assets, 
based  upon  costs  of  assets  and  depreciation  nates  heretofore  established. 

The  inventories  of  merchaiulisc  on  hand  and  in  transit  at  January  31,  1932  (valued  ns  heretofore  on 
the  basis  of  cost  or  market  whichever  was  lower)  amounted  to  $13,000,493.42  compared  with  $14,974,294.62 
at  the  close  of  the  previous  year,  a  decrease  of  $1,973,801.20. 

The  attached  Balance  Sheet  indicates  that  the  Company  is  in  a  strong  financial  position  and  is  not  indebted 
for  baidc  loans.  The  net  working  capit.al  at  January  31,  1932  amounted  to  $26,486,397.74  and  the  ratio  of 
its  current  assets  to  current  liabilities  at  th.it  date  was  7.78  to  1. 

At  a  meeting  held  by  your  Board  of  Directors  on  February  4,  1932  a  dividend  of  forty-five  cents  per 
share  was  declared  payable  on  March  1,  1932  to  stockholders  of  record  February  15th.  In  view  of  prevail¬ 
ing  conditions  your  Directors  decided  to  follow  the  conservative  policy  heretolore  maintained  in  respect  of 
dividend  payments. 

Stock  of  the  Company  held  in  the  treasury  amounts  to  113,833  shares.  The  increase  during  the  year 
comprises  part  of  the  stock  held  by  Trustees  at  January  31,  1931  which  was  not  taken  up  by  employees,  and 
purchases  made  in  the  open  market.  The  cost  of  the  stock  acquired  during  the  year  averaged  $36.07  per 
share  which  is  $17.20  less  than  the  average  book  value  per  sh.irc  of  stock  outstanding  .at  January  31,  1931. 
There  still  remain  in  the  hands  of  the  Trustees  1,173  shares  subscribed  and  partly  paid  for  by  employees. 
All  subscriptions  for  stock  by  employees  will  expire  on  May  1,  1932  when  it  is  expected  that  payment  in 
full  will  be  made  and  the  agreement  originally  entered  into  on  January  2,  1930  by  your  Company  and  the 
Trustees  will  be  cancelled. 

A  marked  improvement  has  been  m.ade  during  the  past  year  in  the  facilities  of  the  Cleveland  store  by  the 
addition  of  two  stories,  by  ch.anges  and  alterations  on  the  other  floors  and  the  installation  of  new  fixtures 
where  necessary.  Each  of  the  six  stores  now  operated  by  your  Company  is  housed  in  a  well-equipped  modern 
fireproof  building  and  has  the  facilities  essential  for  the  ojieration  of  a  modern  up-to-date  dcjiartracnt  store. 
No  further  substantial  capital  outlay  is  contemplated  at  this  time. 

T  am  grateful  to  the  officers,  managers  .and  other  employees  of  your  Company  for  the  splendid  co-opera¬ 
tion  and  efforts  in  elfectiug  economies  to  the  end  that  operating  expenses  were  materi.ally  reduced  during  the 
past  year  without  impairing  the  service  rendered  to  patrons  and  the  efficiency  of  your  organization. 

Further  economies  are  being  made  in  .accordance  with  prevailing  conditions  and  these  economics  will  be 
reflected  to  a  greater  degree  in  the  operations  of  the  current  year. 

Yours  respectfully, 

MORTON  J.  MAY, 

President. 
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THE  MAY  DEPARTMENT 

AND  SUBSIDIARY  C 


CONSOLIDATED  BAL 


ASSETS 


Cluunr.NT  Asskts  ; 

Cash.... . .  $4,423,159.94 

U.  ,S.  Oovcrnincnl  ohlig.-itions,  al  market  value .  2,738,031.89 

Ai'CdiiiUs  receivable,  trade,  less  reserves  of  $1,019,480.56 .  9,380,742.21 

luiiployces’  notes  and  accounts  receivable .  230,127.97 

Sundry  debtors . 486,960.84 

Inventories: 

Merchandi.se,  valued  on  the  basis  of  cost  or 
market  wbicbever  is  lower: 

On  hand . .  $12,068,848.06 

In  transit .  931,645.36 

- $13,000,493.42 

Sundry  sui)iilies .  127,908.28 

- -  13,128,401.70 


Ptu:i'Ain  r„XlM'.NSK.S . . 

iNVKSTMliNI'.S . . 

Nkt  AnvANcns  lo  'rRUSTiii-s,  for  the  purchase  of  capital  stock  for  resale  to  employees. 
Cai’itai,  AssiiTS: 

Land,  buildings  and  leaseholds  at  cost,  Ic.ss  amortization  and  depre¬ 


ciation  of  $2,010,479.44 . $6,249,334.98 

Investment  in  the  capital  stock  of,  and  advances  to,  subsidiary  re.al 

estate  holding  companies,  less  .amortiz.ation  of  $538,874.97.  . .  9,497,979.15 

Rstabli.shed  value  of  leases  ticquired  subscrpient  to  the  organization 

of  the  Company,  less  amortization  of  $1,785,225.22 .  1,6.37,133.53 

Immiture,  fixtures  and  equipment  at  cost,  less  depreciation  of 

$4,827,622.10  .  6.423,913.24 

Delivery  equipment,  at  cost  less  depreciation .  I.f2, 2.38.49 


Dkferred  Charges . 

CoouwiM,,  Trade  Name.s,  etc. 


$30,387,424.55 

470,877.51 

1,089,672.68 

20,299.18 


23,940,619.39 

230,287.97 

15,015,225.69 


$71,154,406.97 


St.  Louis,  March  16,  19.32. 

To  the  1‘rosidt'iil  and  Board  of  Directors  of  The  May  Defarlinciil  Stores  Coinfany; 

\Vc  have  made  an  examination  of  the  hooks  of  The  May  Department  Stores  Company  and  its  wholly  owned  suhsid 
Balance  Sheet,  Surplus  and  Profit  and  Loss  Accounts  exhibit  the  financial  condition  at  ihe  date  stated  and  the  restilt  of  t 
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Statement  No.  1 


;ent  stores  company 

:)IARY  COMPANIES 


;T,  JANUARY  31,  1932 


Current  LiAitiuniES: 
Accounts  payable : 


LIABILITIES 


Trade  creditors . . 

Trade  creditors  for  mercliandise  in  transit . . 

Accrued  expenses,  including  salaries,  wages,  state,  city  and  county 

taxes  . . . 

Sundry  creditors . . 

Reserve  for  feder.al  income  taxes,  payable  within  one  year . 

Rc.serve  for  outstanding  trading  stamps  and  coupons . . 


$  1,452,082.09 
838,493.86 

912,822.09 

203,434.39 

307,500.00 

180,694.38 


$  3,901.026.81 


l^ESERVK  for  federal  income  taxes  on  deferred  profit 

from  instalment  sales,  insurance  and  other  contingencies. 


261,708.95 


Net  Worth: 


Capital  stock : 

Authorized,  2,500,000  shares,  par  value  $25.00 


each 

Issued  1,367,326  shares . .  $34,183,150.00 

Less  in  treasury  113,833  shares .  2,845,825.00 


Outstanding  1,253,493  shares. 


$31,337,325.00 


Surplus,  per  Statement  No.  2 : 

Earned  surplus .  $27,683,797.89 

Capital  surplus .  7,970,548.32 


Contingent  Liaiulity,  as  guarantor  for  bank  loans 

to  employees  secured  by  collateral .  $  390,597.99 


35,654,346.21 

-  66,991,671.21 


$71,154,406.97 


iwned  .subsidiary  Companies  for  the  year  ended  January  31,  1932,  and  report  that,  in  our  opinion,  the  accompanying 
e  resnlt  of  operations  for  the  year  then  ended. 

Touche,  Niven  &  Co. 

Public  Accountants, 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIIiS 

SURPLUS  ACCOUNTS 
FOR  THIi  YEAR  ENDED  JANUARY  31,  1932 

Earned  Suki-eus: 

Unlancc,  February  1,  1931 . .  $28,753,498.66 

Add: 

Net  |)nifit  for  the  year,  per  Statenieut  No.  3 . .  $2,197,290.50 

Transfers  from  capital  .surplus  (per  contra)  : 

Premium  paid  on  treasury  stock  acquired  in  prior 

year.. .  $206,896.92 

Amortization  of  established  value  of  leaseholds 

chai(j:ed  against  income . . .  90,18^1.87 

-  297,081.79 

- - -  2,494,372.29 

$31,247,870.95 

Deduct: 

Cash  dividends,  No.s.  78  to  81  inclusive,  paid  March  2,  June  1, 

September  1,  and  December  1,  1931 . . .  $3,192,532.35 

Extraordinary  and  non-operating  expense  incident  to  the  addition 

of  two  floors  to  the  Cleveland  store  building. . . .  260,672.59 

Provision  for  decline  in  the  market  value  of  U.  S.  Government 
obligations . 1I0.8CS.12 


- 3,564,073.06 

Palancc,  January  31,  1932 . $27,683,797.89 

Capital  Soupeus: 

Balance,  February  1,  1931 . .  $  9,282,370.56 

Add: 

Premium  on  capital  .stock  sold  to  employees  out  of  shares  reserved  for  that  purpo.se 

in  1926  . 360.00 

Par  value  of  scrip  not  presented  for  conversion  by  December  31,  1931,  the  date  on 
which  rights  expired . 650.00 


$  9,283,380.56 

Deduct: 

Premium  paid  on  treasury  stock  acquired  during  the  year .  $1,015,750.45 

Transfer  to  earned  surplus  (per  contra) .  297,081.79 

-  1,312,832.24 


Balance,  January  31,  1932. . . .  $  7,970,548.32 

Totae  Sukpeus,  January  31,  1932 . . . .  $35,654,346.21 

Comprised  of  the  following  amounts  carried  to  Statement  No.  1 : 

Earned  surplus . .  $27,683,797.89 

Capital  surplus  . . .  7,970,548.32 

$35,654,346.21 
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STATKMliNT  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1932 


Net  Sales,  including  sales  of  leased  departments .  $93,041,880.12 

Deduct : 

Cost  of  sales,  selling,  operating  and  general  administrative  expenses. .  $90,159,600.07 
Depreciation  and  amortization,  including  amortization  of  established 
value  of  leases  acquired  subsequent  to  the  organization  of  the 

Company  . .  961,582.49 

- 91,121,182.56 

$  1,920,697.56 

Add: 

Miscellaneous  earnings,  including  net  interest  earned,  income  from  leased  properties, 
investments,  etc . 601,592.94 

$  2,522,290.50 

Deduct: 

Additions  to  reserves  for  federal  income  taxes  and  contingencies .  325,000.00 

Balance,  transferred  to  earned  surplus  account,  Statement  No.  2 .  $  2,197,290.50 
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